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Twenty-one issues of the Chung-kuo Chih-sheng (China's Voice), a
weekly periodical which states that it is neither pro-KMI nor pro-
Communist, were examined for articles dealing with trade and finance
for the period Cctober 1951-February 1952. Ii.was found'that 17 of them
contained no articles offering information dlong these lines.

The following are summaries of articles on trade and finance which
were found in the remaining four issues.

Numbers in parentheses refer to date of source.

HARDSHIPS IN MUKDEN

It is reported that the Northeast People's Govermment, desiring to return
to the heavy industrial production which existed under the Japanese, were-forced
to search for additional skilled persomnnel. Recruiting teams.were sent to -
South China and Central-South China Regions to -ecruit mechanics for the North-
east. The recruiting teams clained thet land redistribution hed made agricule
tural products plentiful. and the Northeast was flourishing. They offered the
mechanics, in addition to their base pay, travel expenses for their families and
preferential treatment in the purchase of homes. It is estimated that about
10,000 mechanics enrolled under this slystem.

When the mechanies arrived in Mukien, they were courteously received but
found that their salaries of 200 to 360 parity units per month were insuf-
ficient. The chief engineer of Fu Shen, Li Ping-k'uei, rec~ived the highest
salary of 800 parity units per month (about one miilion yuan). Thbe remaining
mechinics found their income insufficient for family needs. At first, cheap
rice, cloth, soap,. and toothbrushee were easily cbtainable, tut after the start
of the Korean War even the cooperatives ceaseil supplying these articles. ' Al%
though rhese mechaunics were more intelligent than the Soviet specialists, they
received lover wages and were not allowed to act on their own authority or to
seek vacations. Therefore, they have come to the conclusion that they were
hoodwinked by the recruiting temms. (1)
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PERSECUTTON OF BANKERS IN SHANGHAT

When the Commmists first entered Skanghai, they pointedly affirmed their
Irotection of private capital to allay the fears of the business and financial
worli.: ‘However, shortly thereafter, their actions ‘began t5 produce the gpposite
effect. The first steps included the requisition of Lixed aqmounts of capital,
dimitations on the use of banking resources, and administrative control over
transactions.

In August 1950, at the Al1-China Bankers' Conference, the Commnists set up
8 "definite finaneial goal® to be attained in 1951, The effect was to strangle
the normal econcmic life of the banking business. Expansion was stifled by
forced loans, aid to those at the fromt ; public bonds, ete. The first defense
agalnst these measures was to narrow down business activities or to form partner-
ships with other banks. The next step was to take in government shares and to ~
become a Joint entefprise with the government > the next-to-last stag: before dbe-
coming a state bdnk, ’

Banks or banking partnerships are ofteh forced to hold joint shares with the
Feople's Bank of China., The only recourse for banks is to suffer increased re=
liancs on government control.

DATREN UNDER SOVIET OCCUPATZON

After describing the evidences of Soviet domination in Dairen, the author
states that all the principal industrial and commercial erterprises in the city
aere under Soviet control. Most of the large factories are directly controlled -
by the Soviets, and the smaller concerns are either supplying the large factories
or are restricted to Soviet contracts. The largest Soviet enterprise is the
Churin Company which has vast influence and “ange of operations. Most radios,
telegraph instruments, and cameras are of Sovieh origin, The quality of these
items actually falls below that of items produced by the Japanese.

Next iR importance is the Dairen branch of the Chinese state-operated Kuan-
tung Company which is affiliated with other Kuan-tung companies throughout the
Kortheast, This combine has e monopoly over all department sbore trade.

The average merchant and commercial agent 1s restricted to the business of
Phovograpuy, running barber shops, CHnese and Wesiern style medicine shops, and
small restaurants. The meager incomes from these enterprises is barely enough
to sustain a family. (3) !

BUSINESS DEALS OF CORRUPT CADRES

This information was taken from a letter , dated 15 December 1951, written
in Tientsin and eent to Hong Kong, It deals with the practices of corrupt
cadres in doing business with private firms,

A friend of the writer, Ch'iac Ming-hsun, Presideni ol “hé Tientsin Rubber
Workers Union, is trying to fulfill a contract fo- delivery of military rain-
coats vhich was signed by the Tientsin tibber industry and the Chinese Communi.gt
govermment. Failure to fulfill the contract is a result of the demands for "sids=-
money” made by the Commnist cadres who negotisted the contract. Under the in-
fluence of Ch'teo, & number of the rubber firms signed the comtracts, but money
called for was not delivered as promised. Furthermore, whén the cadres demanded
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& cut, there wag not encugh money left ¢d process the raincoats as called for
in the specificationsi- Inspecting cadres declared; the goods substmdard and
the mahnufasturerswere srrested and suntepsed as Jillegal private merchants
deficient in patriotic spirit." , The cadres vere merely reprimanded for unsound

“ knowlédge of maiufacturing processes, poor methods, and naive views. Flant
properties yera confiscated and turned over to Comu‘xiet ownership.

nmorsomwm_.,

1 Nov 1951
8 Nov 1951
15 Nov 1951
10 Jan 1952
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